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On Market Failure and Government Requlations in the Advancement
of the Circulating Economy
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(College of Political Science and Law, Northwest Normal University»
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Abstract : The Circulating economy is essentially an eco—economy - Because the external effect of the enterprises
that it pursues such as resources saving, environmental protection, ecological balance, etc- deviated from enterprise
objective of pursuing maximum of economic interest, the deviation caused market failure and resulted in the lack of
the motivation of development of the circulating economy- It has been the inevitable choice of accelerating develop-
ment of the construction of socialist ecological civilization to correct the congenital blemish of market mechanism,
extend new system dimension and good market environment for the circulating economy and breed and perfect the
motivating force mechanism of the development of the circulating economy through government regulations-
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