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A Further Study on the Early Warning System of Overcapacity

in China’s Industry

YANG Li-xun

(School of Economics, Northwest Normal University 730070)

Abstract: The paper is based on the analysis of the existing research results of the early
warning index system dimension on overcapacity. The existing research results have such
questions as unclear design logic, insufficient industry attribute characteristics, inadequate
warning limits, mismatch of index weighting methods, and weak compatibility between forecast
model and forecast object. The article reflects on the connotation and application of the over
capacity early warning indicator that appears frequently from the view of both theory and
practice, constructs a differentiated early warning index system for overcapacity according to the
different characteristics of industries,and proposes corresponding comprehensive suggestions for

the comprehensive index early warning method with high frequency of use and prediction model

selection.
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